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GEM GDP per Capital Relative to Dev. Markets
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RBC Wealth Management, a division of RBC Capital Markets Corporation, Member NYSE/FINRA/SIPC

Indicated Yields for Selected Securities
All Indications are for Round Lots

8.00%

7.00%

6.00%

5.00%

4.00%

3.00%

2.00%

1.00%

17.00%

As of January 14", 2011

—#&— Corporates
—i—Treasuries
—&#— Municipals

#— Municipal TEY

T10C

= S
& =

0e0z
00T

*Tax-equivalent yield (TEY) is based on Federal tax exemption for taxpayers in the 35% bracket,

A-Rated
Agencies Industrial AAA Municipals CDs Mortgage Treasury Zeros
Treasuries  (non-call) Corporates G.O. TEY* Coupon APY* Backed Maturity Yield
0.15% 0.15% 0.16%
0.17% 0.30% 0.31%
0.25% 0.61% 0.37% 0.57% 0.45% 0211512  0.33%
0.58% 0.67% 0.99% 0.73% 1.12% 0.80% 0211513  0.68%
1.92% 2.05% 2.50% 1.83% 2.82% 2.00% 02/15116  2.04%
3.32% 3.25% 4.20% 3.36% 517% 02/15/21  3.66%
3.49% 02/15/26  4.53%
5.32% 4.80% 7.38% 02/15/31  4.80%
4.53% 4.77% 5.46% 5.01% 7.71% 4.01%
The securities Yields on round lot “The annual percentage Yialds are Principal value is subject to
listed above national offerings and yield (APY) assumes quoted based market fluctuation and, If
are general can differ considerably Interest payments on average |ife sold prior to maturity, yields
obligations of by region. Municipal relnvested at the coupon which takes infe  may be different from those
the issuer and ylelds are as of the rate. FDIC Insured up to account listed, Interast income is
are not close of the prior day $250,000, APY applies to mortgage pre- subject to taxes annually as
morigage- and may not reflect the maturities shorter than one payment ordinary income, even
backed current market if overall  year. All securities are non-  assumptions though income is not
securities. market ylelds have callable, which may or recaived until maturity.
moved significantly. may not be met |

CYRIL MOUAIKEL

SENIOR VICE PRESIDENT- BRANCH DIRECTOR

111 Washington Street

Watertown, NY , 13601
315-788-4200

Yields stated above represent annualized vield-to-maturity (YTM), unless
otherwise noted. The rates here are only meant as a general guideline. They do
not represent actual offers or transactions. All indications are for round lots.
Actual prices and available yields may be impacted by transaction size, ticket
charges and other transaction costs. Call your RBC Wealth Management
Financial Consultant for current market rates. Statements of fact have been
obtained from sources considered reliable but no representation is made as to
their completeness or accuracy. The firm or persons associated with it may at
any timea be short or long any securities menifioned in the study and may from
time to time sell or buy such securities.







i

Watertown Local Development Corp.

Recommendations

Start using corporate bonds as per Investment Policy.
We will only invest in bonds rated A or better.

Limit of 25% of total portfolio in corporate bonds

Limit of 5% of total portfolio per issuer

Target $50,000 to $100,000 maximum per issuer
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